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Music Networx: Innovative Products and Solutions fo r
Live Music Marketing

For years now, the music industry has seen CD sales decline. Artists are compensating for this
lost sales revenue by stepping up their live performance activities.

The concert market is booming, and in 2007, concert revenues outpaced sales of recordings for
the first time.* However, the commercial market for professional live recordings continues to be
very small. This is where Gerrit Schumann and Georg Bergheim saw enormous potential when
they founded Music Networx AG at the end of 2006.

Music Networx offers an innovative end-to-end concept
ranging from professional concert recordings and
subsequent reproduction and sale on USB flash drives,
called Concert Sticks , to the online live music portal
Concert Online , where fans can choose from a wide
variety of recordings produced in-house or back catalog
titles to the Concert Store , a digital direct sales tool for
artists.

Thanks to these innovative products, music lovers can take their unforgettable personal
memories from live concerts home with them, and reminisce and receive new inspiration on the
live music platform as well.

Music Networx offers artists, labels and rights holders access to new sales channels and

markets along with a complete package of tools for marketing their live music — from planning
through professional concert recordings to distribution.

* Study by the GfK Group, 2007
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From Professional Live Recordings to the Concert St ick

Signing license agreements with artists and music companies gives Music Networx the right to
record musicians and bands on their tours and offer these recordings for sale on-site

immediately after concerts. Mobile recording studios come along for the ride on tours and
record every performance.

Our live recordings are produced on multitrack
recorders featuring signal input directly from each
individual instrument and microphone on stage. A
team of sound engineers mixes the live recording on-
site in a mobile studio and then converts the songs
into high-quality MP3 files (320 kbit/s). Music
Networx relies on proven, state-of-the-art recording

- technologies to capture the most authentic and
emotion-packed peformances possible. Before the encores begin, the mixed recordings are
copied onto Concert Sticks using state-of-the-art duplicators. This ensures that all fans can
obtain the live recordings immediately after each show at Concert Online booths without long
wait times.

Concert Sticks — On-Site and on Concert Online

Concert Sticks are packaged in specially designed
boxes featuring each artist's or band's name and sold for
between €20 and €25. An integrated Flash player allows
fans to play back the MP3 files containing the live

recordings.

In addition to the live recordings, the Concert Sticks
usually also feature bonus material such as photos or

videos. Each box contains a voucher with a unique code
that entitles the customer to download any encores not on the Concert Stick at no additional
charge by visiting concertonline.de the next day.
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Concert Online — The Live Music Portal

Music lovers can visit the live music portal Concert Online (www.concertonline.de) to order live

recordings in the form of Concert Sticks or MP3 downloads priced at €9.99 and up. Fans
interested in individual tracks can now also download a wide variety of songs from Concert
Online for as low as €1.49 per title. Video recordings of selected concerts are offered in various
formats starting at €7.95.

In addition to live recordings of current tours, Concert Online also offers an extensive,
continually growing selection of live music in a broad selection of genres.

A combination of community features, including "myConcerts," a personal concert planner,
photo contests and editorial content, makes Concert Online the most comprehensive portal for
live music online today.

Concert Store — Innovative Marketing of Live Music in Dedicated Shops

Thanks to our experience producing more than 700 live
recordings, Music Networx provides artists and
licensors with a complete package of services for
marketing their live music, from planning to
professional concert recording to distribution. The
focus of every recording is the unique sound and style
of the artist, which is carried over into the graphic
design of our innovative Concert Stores .

Concert Stores are specially designed microsites that artists can use to build their own online
stores. The modular shop system can be fully adapted to the individual style and Web design of
each artist and can be expanded to include extras such as editorial content and value-added
services to promote customer loyalty. The entire digital distribution process from managing
inventory to ordering and shipping is handled by Music Networx and is continually fine-tuned.
Artists and licensors incur no additional expenses or costs. Music Networx provides musicians
and rights holders with the opportunity for risk-free, target group-focused monetization of their
live recordings.

Examples of Concert Online Shop Systems
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Simply Red Concert Store - http://concert-online.com/de/shop/29349/main/home.html

Die Toten Hosen Concert Store - http://concert-online.com/de/shop/28503/main/home.html

Concert Online Partners
http://concert-online.com/de/partner/3/partner.htmi

About Music Networx

Founded in 2006 by managing directors Gerrit Schumann and Georg Bergheim in Cologne,
Germany, Music Networx specializes in live recordings. With 30 employees, the company
develops and implements innovative ways to produce, showcase and market live music. As the
operator of the Concert Online music portal, Music Networx provides artists, labels and rights
holders with new sales channels and markets for their music. Concert Online has
approximately 80,000 registered users and offers downloads of more than 700 concert
recordings produced in-house to an average of 150,000 new visitors each month. The main
Concert Online catalog currently comprises 250 licensed concert films, music documentaries
and video compilations in all common file formats. Since May 2009, the Cologne-based live
music portal has also been operating in the UK. This has enabled Concert Online to enter the
most important music market in Europe and to bring its successful live music marketing concept
to a wider international audience.

Music Networx References

Visit Concert Online for live recordings by well-known artists including BAP, Bloc Party, Die
Toten Hosen, DJ Bobo, Foreigner, Madness, Mando Diao, Peter Maffay, Simply Red, Thomas
D and Tomte. A current list of artists is available at http://musicnetworx.net/references.php.
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